May 2005 New Car Registrations - Analysis
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Market slips, but pace eases further in May 
· The 6,580 unit decline this month left the first five months of the year down six per cent.  Volumes for the year-to-date still surpassed the one million unit mark for the fifth successive year.
· The new car market has fallen in each month of 2005, but the 3.4 per cent fall reported in May was the smallest recorded so far.
· The loss of MG Rover and effect of recent interest rate rises remains key to this month's figures. 
Large fleets boost market share in May
· All three sales markets showed a modest decline in volumes in May. 
· The large fleet sector reported a 49.9 per cent market share, up from 48.6 per cent a year ago. Business volumes fell during May, but remain buoyant over the year-to-date.

· Private sector volumes dipped again, but the decline in May was less than half the rate recorded over the five months.

Slowdown in market in line with expectations
· The slowdown in the market is generally in line with expectations. Recent high street sales figures show that consumer confidence is low and a subdued manufacturing sector is also unsettling demand. While net volumes are forecast to slide, a market of almost 2.5 million units is still envisaged in 2005.
· Registrations of both UK and imported cars fell in May.  UK-built cars saw a sharper decline – with a market share of just 16.9 per cent in the month and 17.7 per cent over the year-to-date. MG Rover's losses have distorted the overall marketplace.
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Convertibles share of UK new car market
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Lower medium cars in strong demand
· The lower medium segment recorded a 17.2 per cent rise in May, following improved volumes by most in the sector, particularly Vauxhall, BMW and Audi. Three of the top four sellers in both the month and year-to-date are lower medium segment cars. The segment surpassed supermini volumes in both the month and year-to-date.
· In May both luxury saloon and dual purpose segment cars recorded an increase in volumes, with rises of 4.2 and two per cent respectively. 
Diesel penetration hits highest level this year
· Diesels accounted for 36.8 per cent of the May new car market – their highest rate this year and the third highest level ever. This is the 56th successive monthly rise and the 12.1 per cent growth in May was the best rise this year. Diesel volumes have risen by 5.8 per cent over the year-to-date, pushing their market share from 30.9 to 34.8 per cent. 
· The Ford Mondeo beat the VW Golf to be the best diesel selling model in May, but the Golf remained top over the year-to-date. 
Roof lifted off – convertible market booms! 
· The UK's love affair with the convertible has strengthened in recent years. We currently have the second largest convertible market in Europe, after Germany, and between 1999 and 2004 our convertible market rose by 154 per cent, while the German's rose 46 per cent. 
· Convertibles accounted for 4.6 per cent of the UK new car market in 2004, at 116,827 units. In the first five months of the year that penetration level has risen to 4.8 per cent. 
· With summer approaching, convertibles accounted for a record six per cent of the May market, up from 5.4 per cent a year ago, with volumes up 6.8 per cent. New models, such as the Vauxhall Tigra and Mercedes SLK, have been key to growth.
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		New diesel car registrations

						all diesels		% chge		Mkt sh

		May		2004		61,727		16.5%		31.7%

		May		2005		69,201		12.1%		36.8%

		YTD		2005		371,789		5.8%		34.8%

		12MMAT		2005		855,865		11.7%		34.3%

		Full year		2003		704,637		16.9%		27.3%

				2004		835,334		18.5%		32.5%

		Forecast		2005		873,000		4.5%		35.6%

				2006		908,000		4.0%		38.2%
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		New registrations						May 2005

								all cars		% chge

		Month						187,900		-3.4%				194480

		YTD						1,068,862		-6.0%				1137488

		last 6 months						1,213,215		-6.2%				1292940

		12MMAT						2,498,643		-4.2%				2609227

		Year		2003				2,579,050		0.6%

				2004				2,567,269		-0.5%

		Forecast		2005				2,450,000		-4.6%

				2006				2,380,000		-2.9%

		MMAT - monthly moving annual totals






_1179554644

_1179553539.xls
Sheet1

		Registrations by customer type

		May 2005				Private		Fleet		Business

				Registrations		85,377		93,783		8,740

				% change*		-5.3%		-0.7%		-11.5%

				Market share		45.4%		49.9%		4.7%

		Year to date 2005				Private		Fleet		Business

				Registrations		488,164		506,967		73,731

				% change*		-12.0%		-1.4%		7.5%

				Market share		45.7%		47.4%		6.9%

		* Sales type definitions changed in 2005. 2004 data altered for comparison.
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